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SB:TICN 6 FINAN:IAL AIMINISTRATICN 

6.1 Fiscal Policies and Accountabilitv 

The Medicaid agency and, where applicable, 
local agencies administering the plan, 
maintains an aco::>unting system and supporting 
fiscal records adequate to assure that claLT.s 
for Federal funds are in accord with 
aa:ilicable Federal requirements. The 
requirements of 42 CFR 433.32 are met. 
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6.2 OM!~ Allooatim 

there ls an awrovecl cost allocation 
plan m file with the Department in 
aco:xdanoe with the requirements 
contained in 45 en Part 95, SUqlart E. 
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6.3 State Finan::ial Participaticn 

(a} State funds are used in both assistance 
an:J administration. 

2ff State funds are used to ~ all of 
the non-Federal share of total 
expenditures under the plan • 

U There is local participaticn. State 
furrls are used to pay oot less than 
40 P=rcent of the r:on-Feder3.l share 
of the total experrli tures under the 
plan. There is a methcc of 
aP.?Qrtioning Federal a.rd State funds 
anong the political subdivisions of 
the State en an equalization or other 
basis which assures that lack of 
adequate funds fran local sources 
will not result in lcwering the 
anount, duration, scope or quality of 
care and services or level of 
administraticn under the plan in any 
part of the State. 

(b) State and Federal fun:is are apportioned 
ancng the p::,litical subdivisions of the 
State a1 a basis co.~sistent with equitable 
treabnent of individuals in similar 
ciro.nnstances throughout the State. 

Eff~tive Date ~-;.Z7 


