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30-10-222. JCP-NR owner•hip reiaburaement fee. (a) The agency 

•hall deteraine an allowable coat for ovnerabip. 

Cb) (1) ~he ownership allowance ahall include an appropriate 

component fors 
• 

(A) Rent or lease expen•e, 

(B) intere•t expense on real estate mortgage, 

(C) amortisation of lea•ebold improvement•, and 

CD) depreciation on building• and equipment. 

(2) The owner•hip allowance ahall be aubject to a facility 

maximum. 

(c) (1) The depreciation component of the ownership allowance 

shall be: 

(A) Identifiable and record.ed in the provider•• accounting 

records 1 

(B) ba•ed on the historical coat of the ••••t aa established in 

thia regulation, and 

(C) pro-rated over the estiaated useful life of the ••••t using 

the straight-line method. 

(2) {A) Appropriate recording of depreciation shall include 

identification of the depreciable aaaet• in uae, the •••eta• 

historical coats, the method of depreciation, tbe asaeta' estimated 

uaeful life, and the aaaets' accumulated depreciation. 

(B) Gain• and loaaea.on the aale of depreciable personal 

property shall be reflected on the coat report at tbe time of such 

aale. Trading of depreciable property •hall be recorded in 
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accordance with the income tax aetbo4 of accountin9 for the baai• 

of property aoquire4. · Ua4er the incoae tax aetbo4, 9aina and 

lo•••• ariain9 fro• the tra4i119 of ••••t• are not recognised in the 

year of trade but are uae4 to a4juat the baaia of the newly 

acquired property. 

(3) (A) Gain• froa the aale of depreciable aaaeta while the 

provider participate• in the aedicaid/me4ikan program, or within 

one year after the provider terainate• participation in the 

program, ahall be uae4 to reduce the allowable coat• for each coat 

· reporting period prior to the aale, subject to limitation. The 

total aale price ahall be allocated to the individual aaaete aold 

on the basis of an appraisal by a qualified appraiaer or on the 

ratio of the aeller'• coat basis of each aaaet to the total coat 

baais of the assets aold. 

(B) The 9aln on the aale shall be 4eflne4 a• the exceas of the 

aale price over the coat baala of the •••et. The cost ba•i• for 

personal property aa•eta •hall be the book value. The co1t basis 

for real property •••eta ao14 or 4iapoae4 of before July 18, 1984, 

aball be the leaaer of the book value a4juate4 for inflation by a 

price in4ex aelecte4 by the a9ency or an appraiaal by an American 

inatitut• of real eatate appralaer or an appraiaer approved by the 

agency. The coat baai• for real property aaaeta ao14 or 4iapoaed 

of after July 17, 1914 shall be the book value. 

(C) The 9ain on the ••l• ahall be aultiplied by the ratio of 

depreciation char9e4 while participatin9 ln the ae4ica14/ae41kan 
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program to the total depreciation charged •1nce the 4ate of 

purcba•• or acqui•it1on. The re•ultin9 product aball be u•e4 to 

re4uce allowable co•t. 

(4) Por depreciation purpo•••, the co•t ba•i• for a facility 
• 

acquired after July 11, 1984 ahall be the lesaer of the acqui•ition 

· co•t to the bolder of record on that date or the purcb.ase price of 

the asset. The co•t baai• ahall not include coats attributable to 

the negotiation or final purchaae of the facility, including legal 

fee•, accounting fee•, travel cost• and the coat of feasibility 

studies. (Authorized by and implementing x.s.A. 39-708c, •• 

amended by L. 1990, Chapter 152; effective, T- 30-12-28-90, 
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